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However, the holders of such accounts are not eligible to open any other savings bank
deposit account in that bank. Under Financial Inclusion, banks have already opened
3.16 crore accounts by March 31, 2012.

Strong law to check public money collection

+2213. SHRI MOTILAL VORA : Will the Minister of FINANCE be pleased to
state:

(a)  whether Securities and Exchange Board of India (SEBI) has urged
Government to make a law with more powers to check with companies which mobilise

huge funds for dubious investment projects without taking Government’s permission;
(b) if so, Government’s response thereto; and
(c) by when alaw in this regard would be enacted?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA) : (a) Securities and Exchange Board of India (SEBI) has written
to the Government seeking a well-defined framework for regulating money raising
schemes like Multilevel Marketing Schemes, timeshare schemes, emu farming, gold

purchase schemes, goat farming and deposit collection for real estate development.

(b) and (¢c) The proposal sent by SEBI requires extensive consultations with
different Departments/Ministries in the Government of India and no time frame can

be estimated for concluding the decisions that may emerge from this process.
Risk of rating downgrade to junk status

2214, SHRI'Y.S. CHOWDARY : Will the Minister of FINANCE be pleased to
state:

(a)  whether it is a fact that India still stands in the risk of a ratings downgrade

to junk status which sparked in sell off in Indian stocks and dragged down the rupee;
(b)  if so, the details thercof and reasons therefor; and
(c)  the steps taken/being taken by Government in this regard?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA) : (a) to (¢) During this calendar year, each of the “big three”
rating agencies, namely Moody’s Investors Service, Standard and Poor’s (S&P), and

Fitch Ratings, has reaffirmed India’s sovereign credit rating at investment grade.

+Original notice of the question was received in Hindi.
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These agencies have not taken a uniform view about the outlook on India’s
sovereign ratings. While S&P and FITCH Ratings changed their rating outlooks from
stable to negative in their reports released in April 2012 and June 2012 respectively,
Moody’s has maintained its rating outlook at stable in its reports released in June 2012
and November 2012.

The change of outlook by S&P and Fitch ratings does not appear to have had any
significant negative impact on the Indian stock markets or on the value of the Indian
rupee. When compared to the market closing on 30 Dec. 2011 (the last working day
for the stock markets in 2011), the Indian stock market, as measured by NIFTY 50,
appreciated by 27.78% as on 10 Dec. 2012. During this period, value of the rupee, as
measured by RBI’s reference rate for the USD-INR pair, depreciated by only 1.97%.

Government has taken a number of steps with a view to enhancing the growth
prospects of the economy and improving investor sentiments. These include measures
for liberalization of FDI regime, liberalization of ECB regime, announcement of five-
year fiscal consolidation path, improvement in targeting of subsidies, improvement in

the functioning of capital markets etc.
Central subsidies under two per cent of GDP

2215. SHRI Y.S. CHOWDARY : Will the Minister of FINANCE be pleased to

state:

(a)  whether Government is considering to keep the Central subsidies under

two per cent of GDP in the financial years 2012-13;
(b)  if so, the details thereof;
(c)  whether Government has fixed any target for the year 2012-13; and
(d) if so, the details of target fixed/achieved till date?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI NAMO
NARAIN MEENA) : (a) and (b) To improve the quality of public spending, the

Government would endeavor to restrict the expenditure on Central subsidies to under
2% of GDP in 2012-13.

(c) and (d) As per the Budgetary Estimates, the total outlay for subsidies is
1.9% of the GDP (BE) of the current Financial Year.



